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Item 7.01    Regulation FD Disclosure.

In accordance with General Instruction B.2. of Form 8-K, the following information shall not be deemed filed for purposes of Section
18 of the Securities Exchange Act of 1934 (the “Exchange Act”) or otherwise subject to the liabilities of that section, nor shall such information
and Exhibit be deemed incorporated by reference in any filing under the Securities Act of 1933 or the Exchange Act, except as shall be
expressly set forth by specific reference in such a filing.

As disclosed in SM Energy Company's (the “Company”) Quarterly Report on Form 10-Q for the quarter ended September 30, 2011
(the “Third Quarter 10-Q”), the Company initiated an arbitration proceeding on May 11, 2011, against Anadarko E&P Company, LP
(“Anadarko”). On November 8, 2011, the arbitration panel returned a ruling in favor of Anadarko. This ruling in no way affects the Company's
previously disclosed acreage positions, plans, projections or published guidance, as the Company had not included any potential results from
this arbitration proceeding in such acreage positions, plans, projections or published guidance.

The Company also disclosed in the Third Quarter 10-Q that it had initiated a separate, unrelated arbitration proceeding against
Springfield Pipeline, LLC (“Springfield”), a wholly owned affiliate of Anadarko Petroleum Corporation, alleging that Springfield had
unreasonably withheld or delayed consents, which are closing conditions of the Company's Acquisition and Development Agreement with
Mitsui E&P Texas LP, and which are required (but are not to be unreasonably withheld or delayed) under an Agreement for the Construction,
Ownership and Operation of Midstream Assets in Maverick, Dimmit, Webb and La Salle Counties, Texas, executed by the Company and
Springfield and under certain other related gathering agreements. This arbitration proceeding remains ongoing, and the Company remains
committed to its efforts to conclude this arbitration proceeding during the fourth quarter of 2011.
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