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Item 5.02    Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

As previously announced, Anthony J. Best retired from his role as SM Energy Company’s (the “ Company”) Chief Executive Officer on January
31, 2015. In conjunction with his retirement, Mr. Best and the Company entered into a Retirement and Post-Retirement Service Agreement, dated as of
February 17, 2015 (the “Agreement”). Pursuant to the Agreement, the Company agreed to pay Mr. Best $150,000 for consulting services between
February 1, 2015, and the earlier of (a) the date of the Company’s 2015 Annual Meeting of Stockholders or (b) May 31, 2015.

The following sets forth a summary of the base salaries for 2015 for the Company’s Chief Financial Officer and the other named executive
officers of the Company for whom compensation disclosure was required in the Company’s most recent proxy statement filed with the Securities and
Exchange Commission on April 10, 2014. The base salary for Mr. Best is not disclosed due to his retirement. As previously disclosed on a separate
Current Report on Form 8-K, the 2015 base salary for Javan D. Ottoson, the Company’s President and Chief Executive Officer, was set by the
Compensation Committee (the “Committee”) of the Board of Directors of the Company (the “Board”) on January 28, 2015, in connection with his
appointment as the Company’s Chief Executive Officer. On February 16, 2015, the Committee approved the following 2015 base salaries:

Name and Principal Position 2015 Base Salary

A. Wade Pursell

Executive Vice President and Chief Financial Officer

$447,000

David W. Copeland

Executive Vice President, General Counsel and Corporate
Secretary

$401,000

Herbert S. Vogel

Executive Vice President - Operations

$412,000

On February 17, 2015, John Seidl informed the Board and the Company that he would not stand for reelection at the Company’s 2015 Annual
Meeting.
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